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DELAY IN DESPATCH OF CIRCULAR
REGARDING A CONNECTED AND MAJOR TRANSACTION

The Company expects that the despatch of a circular relating to the Acquisition as announced by
the Company on 1 June 2004 will be delayed as additional time is required to finalise certain
amendments in such circular to reflect and disclose final updates to the accountants’ report.

On 1 June 2004, the Company issued a press announcement (the “Announcement”) relating to the
Acquisition. Capitalised terms used in this announcement shall have the same meanings as those
defined in the Announcement unless otherwise stated.

On 28 July 2004, the Company announced that as a result of the entering into of a management
services agreement with Shanghai Mexan Enterprise Development (Group) Limited (“Shanghai
Mexan”) (�� !"#$%&'()*+,- ), additional time was required to finalise the
accountants’ report on Beilun Company to be included in a circular to the shareholders of the Company
(“Circular”). The accountants’ report has been finalised together with the reports of the professional
advisers to the Company. However, the Company requires more time to finalise the relevant
amendments in the Circular to appropriately reflect and disclose the final updates to the accountants’
report. The Company therefore expects that the despatch of the Circular will be further delayed to on
or before 25 August 2004.

A further announcement by the Company will be issued as soon as possible before the despatch of the
Circular, which announcement will set out reasons for and details of the management services
agreement between Beilun Company and Shanghai Mexan and the effect of such transaction upon the
Acquisition.
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